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CHAPTER I--FEDERAL ENERGY REGULATORY COMMISSION,
DEPARTMENT OF ENERGY

Instructionsfor Operating Revenues and Oper ating Expenses

4-1 Detail of accounts. The carrier shall keep the prescribed
accounts with sufficient particularity to permit the reporting of
operating revenues and expenses for crude oil lines and for product
lines separately, and to permit the allocation of operating expenses by
service functions (see 4-3 Operating Expenses).

4-2 Operating revenues. The operating revenue accounts are designed
to show the amount of money which the carrier becomes entitled to
receive or which accrues to its benefit for transportation and services
incidental thereto.

4-3 Operating expenses. The operating expense accounts are designed
to show the costs of pipeline operations by service functions. The
expenses of pipeline operations are to be allocated to the following
functions:

(a) Gathering. Thisincludes the gathering and collection of ail,
oil products and other commaodities from oil field, refinery, or other
source (other than carrier's own terminal and delivery facilities), and
transmission to point of connection to meters, working or storage tanks,
or intake side of the manifold at the trunk line receiving site or
station, or at aterminal.

(b) Trunk. Thisincludes the trunk line transportation of crude oil,
oil products and other commodities from origin or receiving station to
point of connection with other carriers, consignee facilities at
destination, or to the discharge side of the manifold or connection to
working or storage tanks at the destination station.

(c) Delivery. Thisincludes the receiving, storage, and delivering
at terminal and delivery facilities of crude oil, oil products and other
commodities from or to railroads, motor carriers, water carriers, and



others prior or subsequent to movement by pipeline.

4-4 Expense classification. The primary expense accounts are to be
reported under the following classifications:

(a) Operations expense. This group of accounts includes all costs directly
associated with the operation, repairs and maintenance of property devoted to
pipeline operations including scheduling, dispatching, movement, and delivery of
crude oil, oil products and other commodities..

(b) General expense. This group of accounts includes general and
administrative expense and all other expenses not directly allocable to
operations and mai ntenance expenses.

4-5 Expense distribution. The several classes of expenses shall be
directly allocated to applicable service functions to the fullest
possible extent. Expenses common to two or more functions and
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system expenses shall be equitably apportioned to the service functions.
The basis for apportionment and the underlying records in support
thereof shall be readily available for inspection by the Commission's
examiners.



